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ISSUE 

The Southern California Regional Rail Authority (SCRRA) plans to sell some of the Generation-2 

Bombardier rail cars that were acquired in 1995 with State Proposition 116 Bond funds. 

The California Transportation Commission (Commission), as an investor in the acquisition of the 

Generation-2 rail cars, is entitled to share in the profits received from the sale of the rail cars. 

SCRRA proposes that the Commission allow SCRRA to retain the State’s share (100% of the 

proceeds) from the sale of the rail cars to help fund SCRRA's Proposition 1A Connectivity Program 

High Speed Rail Readiness - Refurbish Passenger Rail Cars project. 

SCRRA’s proposal presents the Commission with two choices: 

 Allow SCRRA to retain the State’s share of the proceeds from the sale of the rail cars and require 

that the proceeds be used to fund the HSR Readiness - Refurbish Passenger Rail Cars project; or 

 Require that the State’s share of the proceeds from the sale of the rail cars be returned for 

reallocation by the Commission. 

 

 

RECOMMENDATION 

Staff recommends that the Commission select the first option above and allow SCRRA to retain the 

State’s share of the proceeds generated from the sale of the rail cars as long as the proceeds are used 

to fund SCRRA’s Proposition 1A Connectivity Program High Speed Rail Readiness - Refurbish 

Passenger Rail Cars project.  This recommendation is based on: 

 The findings by the State Treasurer's Office (STO) that the tax-exempt status of the Proposition 

116 Bonds will not be endangered as proceeds generated from the sale of the rail cars will not be 

returned to the State. 

 Assurance by SCRRA that sale of the rail cars will not impact the passenger rail service now 

provided by the Southern California Regional Rail Authority (or "Metrolink") connecting areas 

within the member counties (Los Angeles, Orange, Riverside, San Bernardino and Ventura). 

 Agreement by SCRRA to set up a separate account to allow it to: 1) track the proceeds from the 

rail cars sale; 2) track expenditures; and 3) comply with anticipated state audits. 
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 Acceptance by SCRRA that all other terms and conditions of Resolution BFA-95-07 and the 

Fund Transfer Agreement (FTA) 75T200 continue to apply to the proceeds from rail cars sale. 

 Assurance by SCRRA that since the Commission allocated Proposition 116 Bond funds to 

acquire rail rolling stock (a capital expenditure) the State’s share of the proceeds from the sale of 

the rail cars shall be dedicated to fund passenger rail capital projects and not for operating and 

planning expenditures. 

 

 

BACKGROUND 

In June 1990 the voters approved Proposition 116, the Clean Air and Transportation Improvement 

Act, for $1.99 billion for rail and mass transportation purposes. 

Proposition 116 designates the Commission to oversee the five grant programs of the Proposition. 

In December 1990 the Commission adopted policy and application guidelines (Resolution #G-90-23) for 

the Proposition 116 Rail Program. 

Pursuant to PUC Section 99649(a), and contingent upon approval by the Commission of PA-95-18, 

an application for funding, $100,000,000 was programmed for rolling stock acquisition as follows: 

(a) Amerail Purchase Intercity/Commuter Rail Cars $23,557,476 
(b) BoozAllen Amerail Oversight $  2,116,402 
(c) BoozAllen Project Management & Inspection $  3,700,000 
(d) CalTrans(Travel) Out-of-State Travel $     400,000 
(e) PCJPB Purchase 20 Rail Cars for Caltrain $31,676,842 
(f) SCRRA Purchase 24 Rail Cars for Metrolink $38,549,280 

On November 28, 1995, the Commission adopted Resolution BFA-95-07, allocating $100,000,000 

to the six distinct projects, including the $38,549,280 to the SCRRA for the purchase of the 24 

Bombardier Generation-2 rail cars for the Metrolink system. 

The Proposition 116 Bond funds allocated to SCRRA were administered through Fund Transfer 

Agreement 75T200 (a copy of FTA 75T200 is attached and it incorporates Resolution BFA-95-07). 

On October 10, 2012, the SCRRA submitted a letter (attached) notifying the Commission of its 

intent to sell some of the Bombardier Generation-2 rail cars purchased in 1995.  With the letter, 

SCRRA also requested Commission approval to retain the State’s share of the sale proceeds to help 

fund SCRRA's Proposition 1A Connectivity Program High Speed Rail Readiness - Refurbish 

Passenger Rail Cars project. 

By reinvesting the sale revenues in the refurbishment of Metrolink passenger rail cars, SCRRA is 

extending the useful life of the State's investment in SCRRA rolling stock beyond the lifecycle for 

the Bombardier Generation-2 rail cars purchased in 1995. 

ATTACHMENTS: 

 

Resolution G-12-14 

October 10, 2012 Notification of Intent to Sell Rail Cars and Retain Proceeds (SCRRA letter) 

Copy of Fund Transfer Agreement 75T200 (includes Resolution BFA-95-07).  
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CALIFORNIA TRANSPORTATION COMMISSION 

Approval to Retain Proceeds from 

Sale of Generation-2 Bombardier Rail Cars 

Southern California Regional Rail Authority 

 

Resolution G-12-14, Amending Resolution BFA-95-07 and FTA 75T200 

 

1.1 WHEREAS, the electorate enacted Proposition 116, the Clean Air and Transportation 

Improvement Act of 1990, in the June 1990 election authorizing the sale of general 

obligation rail bonds for rail and mass transportation purposes; and 

 

1.2 WHEREAS, on November 28, 1995, the California Transportation Commission (Commission) 

adopted Resolution BFA-95-07, allocating $100,000,000 in Proposition 116 Bond funds, 

including $38,549,280 to the Southern California Regional Rail Authority (SCRRA), for the 

purchase of 24 Bombardier Generation-2 rail cars for the purpose of providing passenger rail 

service on the Metrolink system connecting areas within the member counties (Los Angeles, 

Orange, Riverside, San Bernardino and Ventura); and 

 

1.3 WHEREAS, on October 10, 2012, SCRRA notified the Commission of its intent to sell 23 of 

the Bombardier Generation-2 rail cars purchased in 1995; and 

 

1.4 WHEREAS, SCRRA has requested Commission approval to retain the State’s share of the sale 

proceeds to upgrade existing cars for anticipated growth, including the portion driven by 

Proposition 1A Connectivity Program High Speed Rail Readiness project, authorized for 

$88.7 million in Proposition 1A Connectivity funding on August 22, 2012. 

 

 

2.1 NOW THEREFORE BE IT RESOLVED, that the California Transportation Commission 

hereby approves SCRRA’s request to retain the State’s share of proceeds from the rail cars 

sale and dedicate the proceeds to fund the upgrade of existing passenger cars; and 

 

2.2 BE IT FURTHER RESOLVED, that SCRRA shall not use the State’s share of the sale 

proceeds for any operating and planning expenditures; and 

 

2.3 BE IT FURTHER RESOLVED, that the Commission, as an investor in the acquisition of the 

Generation-2 rail cars, requires SCRRA to track the rail cars sale proceeds under a separate 

account to: ensure eligible uses of such proceeds to fund the upgrade of existing passenger 

cars; track expenditures; and comply with anticipated state audits; and 

 

2.4 BE IT FURTHER RESOLVED, that SCRRA accepts that all terms, conditions and 

provisions of Resolution BFA-95-07 and those in FTA 75T200 not amended by this action 

continue to apply to the proceeds from the sale of the rail cars; and 

 

2.5 THEREFORE, BE IT THEN RESOLVED, that Resolution BFA-95-07 and FTA 75T200 are 

hereby amended, are incorporated into and made a part of this resolution; and thus, be it 

also resolved that Resolution G-12-14 is hereby adopted. 
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Southern California Regional Rail Authority

October 10, 2012

Ms. Simla Rhinehart
Executive Director
California Transportation Commission
1120 N Street
Room 2221 (MS-52)
Sacramento, CA 95814

Re: Authorization to Sell Passenger Cars, Resolution G-12-14 Ref # 4.14, October 24,2012 CTC Meeting

Dear Ms. Rhinehart:

The Southern California Regional Rail Authority (SCRRA), operator of Metrolink commuter rail service, is requesting
authorization to sell passenger cars that were purchased with state bond funds that still have useful life and use the proceeds to
refurbish and upgrade existing cars in our fleet. The refurbished cars will have an extended useful life of at least 15 years.

If the commission votes to support this request at its October 24,2012 meeting as recommended by CTC staff, we wil be able
to include these proceeds in a funding plan that involves upgrading approximately 57 passenger cars, depending on the results
of our upcoming solicitation. This represents refurbishment of about 50% of the older portion of our fleet, once the 23 passenger
cars referenced above are sold.

We are keen to sell some of our fleet so that we generate revenue to upgrade existing cars for our anticipated growth, including
that portion driven by high speed rail as addressed in our Metrolink High Speed Rail Readiness Program (MHSRRP). The heart
of this program involves establishing a fleet of upgraded passenger cars that wil be needed for our projected growth, which
includes the Palmdale to Anaheim route. The increase in ridership on this route is directly attributable to California High Speed
Rail (CHSR) and the approximately 4,000 new daily riders that will transfer on to Metrolink for connecting service.

The refurbishment wil include replace and upgrade the mechanical system, including the HVAC system, the communication
system, including the intercom and public announcement components, the electrical system, including all wiring for the
mechanical and communication systems, as well as installing new carpet, frangible tables, seat cushions and covers and re-
painting the exterior and interior. Luggage racks are intended to be added on some of the cars and these will be particularly
useful to long-distance riders transferring between CHSR and Metrolink.

We are appreciative of the Commission's support of Metrolink, including its recent authorization of $88.7M in Prop 1A
connectivity funding on June 27, 2012, a portion of which is programmed for this passenger car refurbishment program. To help
ensure the success of the program, we respectfully request the Commission to authorize the sale of the above referenced
passenger cars at its October 24, 2012 meeting.

If you have any questions, please contact Anne Louise Rice, Strategic Programming and Development Manager at
ricea@scrra.net or 213-452-0211.

One Gateway Plaza. Floor 12 Los Angeles, CA 90012 T (213) 452.0200 metrolinktrains.com
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